
Council: 15th December 2020 
 
FINANCIAL MATTERS RELATING TO COVID-19 – DISTRIBUTION OF FURTHER 
CENTRAL GOVERNMENT GRANTS – NOTING OF URGENT ACTION 
 
Executive member:  Mike Starkie, Mayor (Portfolio Holder for Finance). 
Lead Officer:   Steven Brown, Director of Financial Resources. 
Report Author:  Clinton Boyce, Solicitor. 
 
SUMMARY 
 
This report updates Council on a decision made by the Chief Executive, in 
accordance with chapter 19 of the Constitution (urgent business), relating to 
financial matters as a result of Covid-19. 
 
 
RECOMMENDATION: That the report and the action taken by the Chief 
Executive be noted. 
 

 
1.   INTRODUCTION 
 
1.1. In response to the COVID-19 outbreak, the Government continues to 

provide funding to local government to assist them in dealing with the 
outbreak and to support local business affected by lock downs and 
restrictions. 
 

1.2. The Government made payments to the Council in mid-November of two 
amounts - £1,416,564 under the Local Restrictions Support Grant Scheme 
(LRSG) and £1,363,660 under the Additional Restrictions Grant Scheme 
(ARG).  
 

1.3. Under chapter 20 of the Constitution Council previously agreed that 
central funding grants relating to COVID-19 would automatically be 
received into budget. 
 

1.4. The use of the grants received remains to be dealt with in accordance 
with the Constitution. As part of the approved budget the matter falls as 
an executive function. It was a requirement of Government that 
distribution of the grants should not be delayed. It was therefore 



impracticable to wait until the next regular meeting of the Executive on 
the 8th December 2020. 
 

1.5. Chapter 19 allows urgent action to be taken by the Chief Executive where 
it is impractical to convene a meeting of the Executive or a Committee 
provided that relevant officers and members are consulted. 
 

1.6. The Section 151 Officer, the Monitoring Officer, the Solicitor, the Elected 
Mayor and the Chair of the Overview and Scrutiny Committee were 
consulted and agreed with the proposed action. 
 

1.7. With such agreement the Chief Executive made the decision to receive 
the section 31 grant for the total amount of £2,780,224 (with the 
consequential increase to the Council’s budget) and to distribute it in 
accordance with advice from Government. 
 

2.0 GOVERNMENT ADVICE 
 
2.1 The Chief Executive’s decision is attached to this report as Appendix A. It 

sets out the background to this matter and details of relief provided to 
businesses from the grant. Also attached, as Appendix B, is the Additional 
Restrictions Grant Scheme which sets out how ARG is to be distributed. 
The following two links also provide detailed information on the grants 
made available. It is complicated as funding was linked to the different 
tiers that an area found itself in from time to time: 

 
 LRSG: 

https://assets.publishing.service.gov.uk/government/uploads/system/upl
oads/attachment_data/file/935128/local-restrictions-support-grant-
CLOSED-la-guidance.pdf  
 
https://assets.publishing.service.gov.uk/government/uploads/system/upl
oads/attachment_data/file/935131/local-restrictions-support-grant-
CLOSED-ADDENDUM-la-guidance.pdf  
 
ARG: 
https://assets.publishing.service.gov.uk/government/uploads/system/upl
oads/attachment_data/file/935130/additional-restrictions-grant.pdf  

 

https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/935128/local-restrictions-support-grant-CLOSED-la-guidance.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/935128/local-restrictions-support-grant-CLOSED-la-guidance.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/935128/local-restrictions-support-grant-CLOSED-la-guidance.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/935131/local-restrictions-support-grant-CLOSED-ADDENDUM-la-guidance.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/935131/local-restrictions-support-grant-CLOSED-ADDENDUM-la-guidance.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/935131/local-restrictions-support-grant-CLOSED-ADDENDUM-la-guidance.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/935130/additional-restrictions-grant.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/935130/additional-restrictions-grant.pdf


2.2 In respect of LRSG the Addendum (4 pages) (second link under LRSG 
above) sets out a useful description of what the funding is for and applies 
to the second lockdown period from the 5th November until the 2nd 
December 2020 and to those ‘businesses …that have been mandated to 
close by Government and include non-essential retail, leisure, personal 
care, sports facilities and hospitality businesses’. 

 
2.3 In respect of ARG, of note, the Guidance at paragraph 13 states that 

“Under the Additional Restrictions Grant, Local Authorities will receive a 
one off lump sum payment amounting to £20 per head in each eligible 
Local Authority when LCAL 3 or widespread national restrictions are 
imposed. Local authorities can use this funding for business support 
activities. We envisage this will primarily take the form of discretionary 
grants, but LAs could also use this funding for wider business support 
activities”. As discretionary grants the attached policy is being used to 
regulate how the grant is distributed. 
 

3. CONCLUSION 
 

Given the need to distribute grants quickly it was appropriate to use the 
urgent action as permitted by the constitution, the grants being needed 
to support business during the second lockdown. Council is asked to note 
the action taken in this case. 

 
4.  STATUTORY OFFICER COMMENTS 
 
4.1.  Monitoring Officer/Legal Comments: No legal issues arise from the  

report. The urgent action decision was taken in line with the constitution 
and as required by central government in dealing with a national 
emergency. 

 
4.2  Section 151 Officer’s comments: The financial implications are contained 

in the report and officer urgent decision record appended. 
 
4.3 EIA Comments: Not applicable. 
 
4.4  Policy Framework: Not applicable. 
 
4.5  Other Consultee comments, if any: None. 
 



 
5.  RESOURCE REQUIREMENTS 
 

Contained within the report. The grants are being administered by 
Revenues and Benefits staff. 
 

6.  HOW WILL THE PROPOSALS BE PROJECT MANAGED AND HOW ARE 
THE RISKS GOING TO BE MANAGED? 

 
The proposals will be managed by Director of Financial Resources. 
 

7.  WHAT MEASURABLE OUTCOMES OR OUTPUTS WILL ARISE FROM THIS 
REPORT? 

 
Contained within the body of the report and supporting business affected 
by lockdown restrictions. 
 

List of Appendices 
 
Appendix A: Officer decision record 
Appendix B: ARG Policy 
 
Background Information: 
 
As Appendices and the links shown in the report. 
 
 


